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CZECHOSLOVAKIA 


FURTHER DETAILS ON PLAN FULFILLMENT IN FIRST HALF OF 1979 
Results Evaluated 

Prague RUDE PRAVO in Czech 30 Jul 79 p 1 

[Editorial: "Results of the Six Month Period”) 


[Text] The report on the national economic development and on the 
fulfillment of the plan in the first half of 1979, published Friday in 
RUDE PRAVO, differs samewhat from the ones we have been accustomed to 
in previous years. It bears every sign of the consequences of the 
disastrous situation at the beginning of the year, yet it also reflects 
the great effort to eliminate the ensuing losses. However, it also 
reveals the fact that this effort was uneven and that certain branches 
and departments invested in it more energy and determination than 
others. To make the story short--the results could be better if 
everybody had displayed the same degree of intensified efforts and 
strived to promote society-wide interests. 


In January the figure expressing the loss in industrial production in 
the centrally planned industry was 6.5 billion Kes. Before the end of 
the first half of 1979, it was successfully cut by 4.5 billion Kes. The 
remaining Kes 2 billion represent roughly the volume of one day's 
production. If the heretofore trend continues, the above-mentioned loss 
should be completely eliminated before the end of the third quarter. The 
entire deficit will be canceled because of the good results achieved in 
certain branches; however, the general engineering and construction 
industries will further remain on the roster of the greatest debtors. 
Due to mutual correlations of national economy, this will unfavorably 
affect the situation in other branches and departments, particularly in 
foreign trade. 





As compared with the report on the fulfillment of the plan in the first 
half of 1978, this year's industrial production was up by 2.6 percent 

(the 1978 report listed a 5.5 percent increment above the same period 

in 1977), construction works up by 2.9 percent (in 1978 by 5.2 percent), 
transport of goods was down by 1.2 percent, although in 1978 it demonstrated 
a 2.6 percent increment. 





If in the first half of the year the work was done in the spirit of the 
slogan “let us balance the January losses as soon eas possible,” then 

it is necessary in the second half of the year to impose the demand 
that the actual situation be brought into balance with the objectives 
of the plan. The qualitative difference appears in the fact that now 
it is necessary to observe consistently the objer ive stipulations of 
the plan, to follow its division according to th planned directions 

on the applicaticn of production and furthermore, according to the 
required range of goods. During the first six months in many places, 
especially in the fuel and energy bases top priority had to be assigned 
to that production which was of the highest importance for the 
resumption of operations in vital sectors; elsewhere production 
programs vere adapted to the priority fulfillment of tasks that required 
considerable amounts of material but were less laborious and thus, 
added higher percentage to the plan. Even this shows how much more 
difficult it will be in the future to balance the actual situation with 
the plan. The fluctuations in the objective implementation of the plan 
were unfavorably reflected in the fulfillment «f the tasks of foreign 
trade; it was necessary to find promptly other goods to cover the 
delayed deliveries, which affected either the level of the supply for 
the domestic market, or the satisfaction of tne needs of other 
processing branches and departments, for instance, the cellulose and 


paper industry. 


The necessity to liquidate the ensuing losses affected the development 

of wages and the development of labor productivity whose rise was 

slower than stipulated in the plan. A slower growth of labor productivity 
and conversely, a faster grovth of wages cannot be fully justified in 
certain places by the consequences of the situation in January 1979 but 
must be attributed to the shortcomings in the management. Thus, it 

will be imperative even in this area to strive hard in the second haif 

of 1979 to bring the above-mentioned relations within acceptable 

limits. 


The unsuccessful beginning of 1979 has affected not only the overall 
fulfillment of the plan (in gross production the enterprise plans vere 
fulfilled at 99.3 percent--naturally, this is just an orientational 
indicator for 1979), but also in the fulfillment of the plan according to 
the 7 mandatory indicators which have become applicable for the first 
time. Many enterprises were unable to meet all of them, which should 
affect the allocation of rewards and financial grants to various funds. 


If we assess the growth of gross production according to planned groups, 
then only production of heat and energy shows a result lower than in the 
first half of 1978. In the beginning of 1979 production was affected by 
fuel shortages and by a high rate of breakdowns and during most of the 
six-month period by a lower consumption, even when the supply of power 
was practically no longer restricted. Although industry had to make up 
for the losses--and logically should have made higher demands on power 
supply--it settl-d for lower consumption. The only positive aspect of 





such a development was a faster accumulation of supplies in the storage 
of the power plants whose current capacity promises a good outlook for 
the winter season. 


The entire six-month period is characterized by a high degree of attention 
to the satisfaction of current and future needs of the fuel and energy 
base. For instance, the production of the equipment for nuclear pover 
plants was up by 121.5 percent, of machinery for strip-mining of coal 
up by 61.3 percent and for high-power semiconductor technology up by 

16 percent. Even the production of spare parts for digging-wheel 
excavators and loaders increased by 34.6 percent. The production of 
development programs and some other groups of spare parts also achieved 
a faster rate of production, however, the structure of the range of 
goods remains unsatisfactory and long-lasting shortages are still 
evident. 


The inclement weather conditions considerably affected our agriculture. 
Against long-term averages, twice as many grain crops areas and almost 30 
percent of rape-growing areas had to be plowed under. Furthermore, a 
very unusual change of the weather in the middle of May unfavorably 
affected the growth of the vegetation and therefore, a lower harvest, 
particularly of grain crops, must be expected this year. It is therefore 
necessary to anticipate larger purchases of grain abroad. Although the 
plowed-under areas have been sown with supplementary crops and further 
steps were taken to reduce the losses, especially those in fodder crops, 
the results will be worse than planned, and thus, it will be more 
difficult to maintain utility livestock. If the deliveries in animal 
production appear slightly above the 1978 level, it is a proof that our 
agriculture is tenaciously struggling with this year's problems. 


The construction industry has sufficient reasons to contemplate 

seriously the rearons of the first half of the year. It, too, was 
affected by the unfavorable weather, but while the loss in industry has 
already been reduced to less then one third, in construction it was cut 
down to mere two thirds, which cannot be justified merely by the fact 
that construction work is done in the open air. It is noteworthy that 
during that period the increment in the number of workers was concentrated 
mainly in the economy of construction enterprises (industrial operations, 
transportation and other service operations). In comparison with the 
six-month period of 1978, only 80 percent of housing units have been 
campleted, which is the weakest result in recent years. 








In capital investment, a higher fulfillment of the plan was achieved in 
mandatory programs and in construction projects with budget outlays 
under Kes 2 million due to higher deliveries of machinery and equipment. 
Even though the development in mandatory programs has been mostly 
favorable, the procedures in certain places failed to comply with the 
working schedule, and several capacities could not begin operation on 
the planned deadline. On the whole, the results of the first half of 











the year reflect the difficult conditions under which the work was done. 
In order to overcame the unexpected problems it was necessary to exert 
considerable effort, for which workers of many enterprises deserve 
credit. 


From the character of the report concerning the development of 

national economy and the fulfillment of the plan during the first half 
of the year it follows above all that we have overcome only one part of 
our problems; many of then will continue in the second half of the year. 
In order to facilitate its progress, it is desirable to strive more for 
further improvement of the level of management and organizational work, 
and to concentrate more intensively on the growth of efficiency and 
quality, while consistently adhering to the priority of the society-wide 
interests, which means to concentrate on such a fulfillment of the plan 
that will distinctly improve not only the volume indicators but also 

on the objective fulfillment, on the structures of the range of goods 
and on delivery schedules according to the plan. 


It was said already after the initial assessment of the extent of the 
damages that it would take many months to erase them. The results of 
the first half of 1979 have merely confirmed that fact. We have not won 
yet, we must struggle on for many gains; it is still imperative to 
devote more energy and above all, more know-how and skill, so that the 
Saal results of the last-but-second year of the Sixth Five-Year Plan 
may help consolidate the objectives and goals of the 15th CPCZ Congress. 


Statistical Report for CSR and SSR 
Prague SVET HOSPODARSTVI in Czech 17 Jul 79 pp 1,2 


[Article: “How We Managed Our Economy in the First Half of 1979--About 
National Economic Development and Fulfillment of the Plan in the CSR 
and SSR" ] 


[Text] Economic Development Continued--The Plan Fulfilled Under More 
Difficult Conditions--Lag in Production Dating From the Beginning of 
1979 Still Not Eliminated--Growth of ieal Inccne of the Population 
Attained Late last week the Federal Bureau of Statistics issued its 
report on the development of our national econom, and on the fulfillment 
of the plan in the first half of 1979. We present here extensive 
extracts from the reports by the statistical bureaus of both our 
republics, specifying the state-wide data from the viewpoint of the 
territorial distribution of our national econamic sphere. 


From the Report of the Czech Bureau of Statistics 


The fulfillment of the planned tasks has been unfavorably affected at 
the beginning of 1979 by the unusual weather conditions and problems 











in supplying our national economy with fuel and power. Strict regulations 
concerning the fuel and power consumption led to reduced operations in 
numerous enterprises and moreover, vere reflected also in the level of 
the fulfillment of the quantitative and qualitative indicators of the 
plan. Among the positive aspects of the emergency situation vere 
primarily the initiative and devotion of our people, workers and 
technicians, managers and economists in coal production, power 
engineering, transportation and other sectors. The workers demonstrated 
great understanding and actively supported the adopted emergency measures 
in order to overcome the developing problems. 


The planned tasks vere not fulfilled and production dropped in January, 
after which industrial production has gradually resumed its growth over 
the following months. In the first half of 1979 the volume of 
industrial production in the CSR rose by 2.1 percent above 1978. In 
agreement with the planned objectives, structural changes in industry 
continued; on a priority basis, the growth of production was secured 
first of all in the machine engineering sector; individual branches 
achieved a growth of production particularly within the framework of 


development programs. 


The specification of the plan for production in the first haif of 1979 
has not been met by industry on the territory of the CSR (99.2 

percent). In many groups of the plan the deficit in production 

stemming “rom the first months of 1979 has been balanced and the 

planned «asks fulfilled or overfulfilled. The plan for production for 
the first half of 1979 in coal mining and processing was fulfilled at 101.1 
percent, in ore mining and processing at 100.5 percent, in metallurgy 

of nor ferrous metals at 100.3 percent, in heavy engineering at 100.2 per- 
cent, in the textile industry at 100.2 percent, in the garment industry 
at 100.1 percent, and in the typographic industry at 100 percent. In 
certain other planning groups, hovever, the lag in the plan has not 

been fully balanced, for example, the specificiation of the plan in 

gas production was behind by 4.7 percent in the first half of 1979, in 
the construction materials industry by 4.2 percent, in the glass, 
porcelain and ceramic industry by 3.5 percent, in chemistry and crude- 
oil processing by 1.7 percent, in the vellulose and paper industry by 
1.6 percent, and in the wood-processing industry by 2 percent. 





Deliveries for basic directions of final utilization proceeded according 
to the growth of production. According to preliminary results the 
deliveries of industrial products for our domestic market were 0.8 
percent above the first half of 1978, but their planned volume 

remained unfulfilled by 0.4 percent. 


Tne deliveries for export to the socialist countries increased by 5.9 
percent as compared with the first half of 1978, according to 
preliminary results, and their planned volume was fulfilled at 110.2 
percent. 








The deliveries for export to the nonsocialist countries vere 10.7 
jyreent above the first half of 1978, according to preliminary results, 
»« their planned volume was fulfilled st 105.6 percent. 


The volume of construction works completed by internal resources of 
construction enterprises with headquarters in the CSE rose by 1.2 
percent above the first half of 1978, which was 2.9 below the fulfillment 
of the plan. The planned volume of construction works was fulfilled by 
the enterprises of the Federal Ministry of Fuel and Power, and by 

the Silnice [Highways] enterprise; on the other hand, the plan remained 
unfulfiiizd ‘y the construction enterprises of the Ministry of 
Constructior, of the [SR, the Ministry of Agriculture and Food of the 
CSR, distri«: sonstruction enterprises, and by construction enterprises 
with headqu«r* «rs 3 the CSR, 61, i.e., 55.5 percent of the total, 
failed to ful’’'1 the volume of works planned for the first half of 
1979. 


In agriculture, the state procurement of animal products increased. A 
total of 558,000 tons of slaughter animals (not including poultry) 

were procured, i.e., 3.3 percent more than during the first half of 1978, 
of which 246,000 tons of slaughter catter (up by 5.4 percent) and 
304,000 tons of slaughter hogs (up by 1.5 percent); 74,000 more tons of 
slaughter poultry, i.e., 12 percent more, were procured; 1,727 million 
liters of milk, i.e., 2.8 percent less, and 903 million eggs, i.e., 3 
percent less, were procured. The timetable for slaughter animals vas 
overfulfilled by 0.2 percent, for slaughter poultry by 5.9 percent, 

and for eggs by 0.8 percent; the planned procurement of milk was not 
met (94.7 percent). 


In the forest industry, 6.7 million cubic meters of timber vere produced 
and the plan fulfilled et 100 percent, with 34 percent of the total 
production consisting of processing wind-fall timber. The delivery of 
wood for consumption amounted to 5.6 million cubic meters and was on 
the level of the deliveries in the first half of 1978. 


In water econamy, 505 million cubic meters of drinking water, i.e., 3.5 
percent more than in the first half of 1978, were produced. 


The volume of railroad load transported by Czechoslovak Railroads war 1.9 
percent below the level of the first half of 1978, and the semi-annual 
plan of freight has not been met (96.2 percent). 


The Czechoslovak Automobile Transport on highways hauled 4.1 miliion tons 
(3.9 percent) fewer substrates than in the first half of 1978; the 
specification of the plan in tons has not been met by 4.6 percent. 


In national economy of the CSR investment works and deliveries in the 
value of Kes 36.9 million were completed (not including Action Z, self- 
help by the population and by some nonproduction organizations), i.e., 
0.5 percent below the level of the first half of 1978. 











In the capital city of Prague, there were 5.2 percent fewer capitel 
investment projects and deliveries completed than in the first half of 
1978, of which construction works were down by 13.9 percent. In the 
North Bohemia kraj, 6.9 percent fewer investment works and deliveries 
were made, of which camstruction works were down by 7.4 percent. 


Real income of the population was up by 2.2 percext as campared vith 
the first half of 1978, of which wages were up by 3 percent end social 
income up by 2.6 percent; other income of the population was slightly 
below the 1978 level. The average monthly wage of a worker in the 
socialist sector of na*ional economy was Kes 2,559, i.e., Kes 67 more 
than in the first half of 1978. 


Retain sales of main trade systems asounted to Kee ©.5 billion, i.e., 

0.5 percent above the first half of 1978. The consumers were interested 
in particular in purchasing meat and weat products, fruit and vegetables, 
certain types of adult and children's clothing, footwear, certain 

types of household needs and furnishings, cultural needs, and sports 

and seasonal goods. 


In all forms of housing construction, 23,375 housing unii.s, i.e., 23.6 
percent less than in the first half of 1978 were completed. The annual 
plan is being fulfilled slowly especially in contractual construction, 
where the fulfillment fell 29 percent siurt of the first half of 1978. 


The development of the porulation is maintained at a reia*ively 
advantageous level. The natural increment of the populaiion was 27,000 
persons, i.e., 6 percens less than in the first half of 1976. At the 
end of June the population of the CSR was 10,299,000. 


From the Report of the Slovak Bureau of Statistics 


During the first half of 1979 the econany of the SSR developed under 
adverse conditions. Reduced supplies of fuels and power as vell as 
inadequate preparation of certain enterprises for a steady fulfillment 
of the plan in January caused industrial and construction production to 
lag behind. The extraordinary fluctuations of the weather affected 
transportation as well as the vegetation of agricultural crops. 


During the first half of 1979 the total volume of Slovakia's industrial 
production was 3.5 percent above the same period in 1978. In January 
172 enterprises, and at the end of the first half of the year 91 
enterprises failed to meet tneir production plan. Construction materials 
industry, general engineering, glass industry, ore mining and processing, 
and the leather and shoe industries failed to meet their plan. As 
compared with the first half of 1978, production was up in every branch 
of industry, except for coal mining and ore mining and processing. 








Industrial enterprises delivered 1.6 percent more products and goods for 
general consumption than in the first half of 1978. Machine engineeriag 
production was up by 4.8 percent, of which heavy engineering by 8.6 
percent and general engineering up by 4 percent. The production in the 
framework of development programs increased markedly with structural 
changes in engineering production. Particular attention was focused 
also on the production of spare parts; however, the structure of its 
range did not fully satisfy the demand. 


The total volume of production in the consumer industry was up by 3.6 
percent. The steepest increase appeared in the glass industry (6.1 
percent) and in the textile industry (4.8 percent). The production of 
furniture was up by 5.1 percent, of knitwear by 7.3 percent, of woven 
bed linen by 15.4 percent, and of poromeric footwear by 22.5 percent. 
In the food industry the total volume of production was up by 2.7 
percent, with the highest increment appearing in the production of 
slaughter poultry (12.3 percent), cheese (4.8 percent) and beer (7.4 
percent). 


Vegetable production was affected by the unfavorable weather conditions 
of the past winter. In animal production, the number of cattle and 
hogs increased in comparision with 1 July 1978. The growth of usability 
of the livestock was retarded because of reduced fodder supplies and an 
inferior quality of bulk fodder and fodder mixes. The plan for the 
procurement of the main types of animal products was fulfilled, with 
the exception of slaughter hogs and of milk. 


A total of 231,000 tons of slaughter animals, 33,100 tons of slaughter 
poultry, 380 million eggs, and 656.3 million liters of milk were 
procured. Agricultural workers delivered poultry, calves and eggs in 
excess of their planned tasks; however, they failed to meet their tasks 
in deiivery of slaughter animals and milk for consumption. 


The semi-annual plan for construction production was fvlfilled at 98.9 
percent. Only 6 of the 41 centrally managed enterprises ‘ailed to meet 
their planned tasks at the end of the first half of the year. 
Construction works were up by 5.7 percent as compared with the first 
half of 1978. 


Construction capacities were gradually focused on the mandatory tasks of 
the state plan. Tasks in the construction of [product lines] were 
overfulfilled by 8.9 percent and successfully met also in construction 
projects for the fuel and energy base, in metallurgy, and in certain 
construction projects of development production programs of the 
engineering, chemical and consumer industries. The fulfillment of the 
tasks in the construction industry was unfavorably affected even in 
certain vital projects by a shortage of qualified workers in necessary 
specializations, by a deficient organization of work, by irregular 
deliveries of certain types of construction materials, and so on. 

















Public freight transport hauled 118.2 million tons of raw materials and 
goods, which is 0.9 percent more than during the same period of 1978. 
The transport plan was fulfilled at 96.4 percent; railroad freight 
transpert which shipped 60.7 million tons of raw materials and goods 
failed to meet the transport timetable. Highway freight transport of 
the Czechoslovak Automobile Transport hauled over 56 million tons of 
goods, which is 4 percent more than in the first half of 1978. 


Labor productivity per industrial worker was up by 1.6 percent against 
the first half of 1978; 47.5 percent of the increment in production was 
achieved by the growth of labor productivity. 


The workers' average monthly wage was Kes 2,516, up by 2.8 percent 
against the first half of 1978. The average monthly wage of workers in 
the ceatrally planned industry was Kes 2,617, an increase of 3.6 
percen’. In agreement with the plan, the average monthly wage in 

the construction industry was Kcs 2,775, which is a 3 percent increase 
against the same period in 1978. 


The export of goods was up by 6.6 percent in comparison with the same 
period of 1978. The share of the export to the socialist countries was 
more than 70 percent of total exports of the SSR. Exportability of 
goods, particularly those produced by the engineering industry, needs 
to be further expanded. 


Real incame of the population was 4.1 percent higher than during the 
same period of 1978. The rate of growth was slower than envisaged by 
the state plan; the main component--income from wages--was more dynamic 
than planned. 


In housing cmstruction 13,963 housing units were delivered for 
occupation. Contractual organizations met their timetable, however, the 
more exacting tasks in finishing of the housing units, particularly 

those in the capital city of the SSR, Bratislava, are left for the second 
half of 1979. 


During the first half of 1979 the development of the population followed 
the favorable tendencies of previous years. There were 51,000 live 

births and 24,000 deaths, and thus, the natural increment was 27,000. 
There were 18,000 marriages, down by 2,000, particularly due to a lower 
number of women of the most marriable age. The number of divorces (3,000) 
remained on the same level as in the first half of 1978. The population 
of the SSR toward the end of June 1979 was 2,940,000. 


Engineering Industry Report 


Prague SVET HOSPODARSTVI in Czech 17 Jul 79, pp 1,2 


[Article by En;ineer Jiri Cerny, Federal Bureau of Statistics: "Fulfill- 
ment of the Plan in Engineering" ] 




















[Text] The beginning of the fourth year of the Sixth Five-Year Plan was 
adversely affected by the difficult situation in the management of 

power engineering. Shortages of electric power in January forced the 
great majority of production organizations to cut down their 

production. 


During that period the production of metallurgical products, assembly 
centers, and finisiing departments was secured on a priority basis so 

as to provide the prerequisites for catching up with the lag in the 

coming months. The necessarily higher costs of power were used to 4 
greater extent in the production of all kinds of spare parts, particularly 
the equipment for strip mining of lignite. 


That month 199 of the total number of 246 production enterprises, i.e., 
80.9 percent of all industrial enterprises in engineering, failed to 
meet their production plan. Of this, 43 enterprises in heavy 
engineering (production loss of Kes 422.0 million) and 156 general 
engineering enterprises (production loss of Kes 2,430 million) have 

not fulfilled their production tasks. The total nonfulfillment of the 
plan by all 199 production enterprises in January caused an overall loss 
in the production of goods in the value of Kes 2,852.0 million, which 
represents a loss of 20.4 percent of the planned volume for that month, 
i.e., production planned for 4.5 working days. 


This development in the beginning of 1979 put all engineering 
production econamic units into a most difficult predicament in the 
fulfillment of the tasks of the state plan. During the first half of 
1979it was reflected by a deterioration in the regularity and fluency 

of the production process, with disadvantageous results in a nonfulfill- 
ment of the planned volumes, and in deterioration of the achievement 

of quotas of the annual plan. 


Fulfillment of the state plan for 1979 has become a subject of 
continuous attention of the econamic management in ministries as well 
as in engineering VHJ [economic production units] on all organizational 
levels. 


Operative and long-range measures were adopted with the objective to 
make up for previous losses within the shortest time possible, and thus, 
to create the necessary conditions for the fulfillment of the annual 
plan, which means primarily: 


- to secure and evaluate the fulfillment of the production plan in 
volumes and especially in the range of goods. To take effective steps 
to compensate for the existing losses in those VHJ which have not met 
the plan for production of goods since the beginning of the year; 





- to achieve further stabilization of production in terms of the ten- 
day periods, and at the same time, also a desirable development in 
the working schedule, and thus, to provide preconditions for a 
smooth fulfillment of the tasks of production; 
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- to continue paying effective attention to the production and delivery 
of spare parts, most of all for the organizations of the federal 
ministries of transportation and of fuel and power; 


- to solve the problems in consumer-supplier relations and to eliminate 
the difficulties continuing in sub-deliveries in the course of the 
year. 


Constant attention, in conjunction with intensified organizational and 
managing work on the part of the leading workers at all levels of the 
management, vigorous activity on the part of the workers in engineering 
branches, and everybody's efforts to deal successfully with the tasks of 
the annual operational plan have produced positive results in the 
fulfillment of challenging tasks over the entire period of the first 
half of 1979. 


As soon as in February it was possible to reduce the losses in 
production of the entire engineering industry by 13.1 percent, and the 
first two engineering production economic units, namely, the Sigma in 
Olomouc, and the Ceskomoravska-Kolben-Danek Dukla in Prague, caught up 
with their production tasks. Further improvement was achieved in 

March by 23.7 percent and two more VHJ made up for their production 
tasks (the Aero in Letnany and the Czechoslovak Railroad Wagon Plants 
in Prague). In April the Ceskomoravska-Kolben-Danek in Prague and 
Vitkovice Ostrava joined those VHJ that had fulfilled their tasks, and 
14.4 percent of the original production deficit was eliminated. Further 
progress was achieved in May when the VHJ Skoda in Plzen and the General 
Engineering Plants in Brno fulfilled their production plans and the 
Ministry of Heavy Engineering made up for its losses. The plan for 
January through May was fulfilled by 100.1 percent. 


A definite improvement appeared in the final month of the first half of 
1979, i.e., im June, when the plan for production of goods in the entire 
engineering industry was fulfilled by 103.8 percent. Five additional 
VHJ--namely, the Heavy-Current Electrical Engineering Plants in Prague, 
the Chepos in Brno, the Czechoslovak Air Technology Plants in Prague, the 
Prago-Union in Prague, and the Automation and Computer Technology Plants 
in Prague, caught up with their production tasks. 





Such results of concerted efforts on the part of all VHJ in the depart- 
ment of engineering during February through June made it possible to cut 
the losses in production dating from the beginning of the year by Kcs 
2.3 billion (i.e., by 81.0 percent). Theplan for production of goods 
over the entire period of the first 6 months of 1979 was fulfilled by 
99.4 percent, which means that a loss in the production of goods valued 
at Kes 543 million has yet to be made up. 


In heavy engineering, the planned tasks for the entire period were 
overfulfilled by Kes 120 million (fulfillment 100.4 percent), and 








production tasks in all of the VHJ in the Ministry of Heavy Engineering 
hnve been met. In general engineering where the plan was fulfilled 

at 98.8 percent, the loss in production dating from January has been 
cut by Kes 1.7 billion, and thus, products in the value of Kes 663 
million have yet to be produced in order to eliminate the deficit 
completely. The VHJ Heavy Engineering Works in Martin (with Kes 181 
million), the Czechoslovak Automobile Works in Prague (with Kes 162 
million) and the Tesla in Prague (with Kes 153 million) are still facing 
the highest challenge in fulfilling their tasks. 


From the progress in the fulfillment of production tasks in the 
engineering industry thus far it is evident that problems in production 
on all levels of management are receiving due attention; it is 
anticipated that the losses in production caused by the unfavorable 
situation in power econamy in the beginning of the year will be 
successfully eliminated during the coming months. 


Energy Report 
Prague SVET HOSPODARSTVI in Czech 19 Jul 79 pl 
[Article: "Challenging Tasks in Power Engineering" ] 


[Text] During the first half of 1979 Czechoslovak power plants 
generated 33.5 billion kWh, which corresponds with 46.2 percent of the 
quota of the annual plan for power generation. The tense situation in 
power engineering at the beginning of the year, increased pressures on 
rationalization of electric power consumption, the changes in the 
structure of industrial production, the introduction of the daylight 
saving time, and other measures were reflected in an approximately 2.1 
billion kWh reduction of the projected level of electric power 
consumption. Of that amount, up to 400 million kWh or more represent 
the savings in the consumption on the part of the power plants themselves 
and of the losses in the distribution network. The consumption on the 
part of small consumers will be down by about 700 million kWh as 
compared with the original estimates. 


The development of the situation in power engineering is advantageously 
reflected in the savings of power coal, in larger coal supplies in the 
yards of public power plants; as compared with 1978, the lignite 

supplies have nearly doubled and the supplies of black coal are 55 percent 
higher. The development of pre-supply of fuel for power plants was 
favorably affected not only by a slower growth of power consumption 

but also by an overfulfillment of the projected generation of power in 
hydroelectric plants and in the V-l1 nuclear power plant in Jaslovske 
Bohunice. From the beginning of its operation in December 1978 and 
before the end of the first half of 1979 the first Czechoslovak nuclear 




















unit VVER 440 generated up to 1 billion kWh, which is about 300 billion 
kWh above the original estimates. The operation of this unit throughout 
1979 will reduce the demands of Czechoslovak power engineering on 
deliveries of fossil fuels in an amount corresponding approximately to 
1.8 million tas of lignite. 


The results achieved in reducing losses caused by breakdowns of power 
units (semi-annual index 78.0 percent), the progress in the fulfill- 
ment of the planned overhauls (of the 8 200 MW units and of the 14 
110 MW units), and the situation in the fuel supply of power plants 
confirm that auspicious preconditions have been created for the 
fulfillment of the tasks of the Czechoslovak power engineering 
industry in the remaining months of 1979 and during the winter season 
of 1979-1980. 


9004 
CSO: 2400 
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CZECHOSLOVAKIA 


WAGE AND EMPLOYMENT DEVELOPMENTS IN FIRST QUARTER 1979 
Prague PRACE A MZDA in Czech No 7 1979 pp 386-389 


[Article by Engr Jiri Fremr, Federal Office of Statistics: "Development of 
Employment and Wages in the CSSR in the First Quarter of 1979") 


[Text] The number of workers in the socialist sector of the national 
economy (minus JZDs [Unified Agricultural Cooperatives]) was 6,451,000 per- 
sons in the first quarter and, compared with the same period last year, 
increased by 68,000 or 1 percent. In the Czech Socialist Republic the 
number increased by 29,000 (0.6 percent) to 4,595,000 persons and in the 
Slovak Socialist Republic by 37,000 (2.1 percent) to 1,856,000 persons. 

Of the figure given for the CSSR 6,251,000 workers are in organizations 
included in the state plan in terms of workers fully employed. Compared 
with last year, this number has increased by 0.9 percent. 


Employment in the industrial enterprises developed in accordance with the 
plan (increased 0.7 percent); in construction it also increased by 0.7 
percent although its growth was 0.3 points slower than projected in the 
state plan. At the same time the increase in the number of workers in the 
production sphere is for the most part concentrated in equipment and 
specific organizations of VHJs [Economic Production Units] and in the 
category of technical-economic employees. The number of workers in 
industry increased only by 64,000 or 0.4 percent; in construction .the 
number actually decreased by 7,000. Relatively speaking, the greatest 
increase was in the third sphere, mostly in health, education and retailing. 


In the socialist sector of the national economy Kcs 48.3 billion was 
spent for wages or Kcs 1.7 billion (3.6 percent) more than in the same 
period iast year. Twenty-nine percent of this increase represents growth 
in employment and 71 percent average wage growth of workers. 


The average wage of a worker in the socialist sector of the national 
economy (minus JZDs) grew by Kes 62 (2.5 percent) to Kes 2,497 which is 
a slower growth by 0.2 points than projected in the yearly state plan 
including reserves for wage-policy provisions. In the CSR the average 
wage increased by Kcs 60 (or 2.5 percent) to Kes 2,504; in the SSR by 
Kes 68 (2.8 percent) to Kes 2,480. 
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Among the branches with nighest average wage increases are the coal mining 
industry (5 percent), rubber industry (4.1 percent) and railroad transporta- 
tion (4.9 percent). In a number of branches, however, growth did not 

attain even 2 percent and in state forestry, because of a reduced amount 

of mobile components, average wages fell to below the level of the first 
quarter of 1978. 


The unfavorable fuel-energy situation at the beginning of the year, coupled 
with the drop in production, wseet the state of wage development and labor 
productivity during the first quarter even though results, particularly in 
March, contributed to a substantial reduction in the plan variation. In 
industry average wages increased by 2.9 percent or 0.4 points more than 

the planned annual tempo; labor productivity, however, did not attain even 
the level of last year's first quarter, so that the planned increase was 
minus 4.0 points. In construction the growth of average wages (2.1 per- 
cent) remained below the planned tempo although the index of labor prod- 
uctivity, however, did not attain even the level of last year's first 
quarter, so that the planned increase was minus 4.0 points. In construction 
the growth of average wayes (2.1 percent) remained below the planned tempo 
although the index of labor productivity reached only 98.4 percent which is 
6.1 points below the annual projection. 


As a result of January's drop in production which had an unfavorable impact 
on the development of labor productivity in the first quarter, there was 
also a reduction in use of the available supply of work time; in industry 
from 91.7 percent in the first quarter of 1978 to 91.3 percent this year 
and in construction from 90.7 percent to 90.5 percent. 


The amount of overtime worked in irdustry increased from 5.7 percent to 
5.9 percent; in construction, on the other hand, it fell by 3.9 percent. 


The coefficient of shiftwork increased in industry from 1.321 to 1.325. 
There was also an increase in the coefficient of shiftwork in machine work- 
sites from 1.497 to 1.505. 


To be sure, economic organizations effected an absolute savings, compared 
with the plan, in wage and other personnel expenditures (WOPE) of Kcs 591 
million but planned WOPE when considered in connection with meeting indexes 
of wage regulation (so-called available WOPE) were Kes 467 million in 
excess, that is 1.2 percent of the available WOPE in the first quarter. 

The non-compensated excess of available WOPE amounted to a total of 

Kes 930 million and the total savings of available WOPE to organizations 
amounted to KCS 463 million. These figures are in sharp contrast to the 
situation in the first quarter of last year when a total compensated 
savings of available WOPE was attained. 
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GERMAN DEMOCRATIC REPUBLIC 


STATISTICAL ANALYSIS OF GDR ECONOMY AT HALF-YEAR 
West Berlin DilW WOCHENBERICHT in German Vol 46 No 31, 2 Aug 79 pp 327-332 


lAnalysis published by German Institute for Economic Research: "Growth Losses 
as @ Result of Extreme Weather Conditions; the GDR Economic Situation in the 
First Half of 1979''/ 

LText/ An analysis of the GDR economy efter passege of 

the first half of 1979 yields an unfavorable picture: 

In many sectors the growth rate for production set in 

the plan for 1979 as a whole failed to be achieved; plen 

targets for the disposition of goods, especially with 

regard to public supplies, were not met. This develop- 

ment is due to the exceptional snow er4 frost which oc- 

curred in the early part of the year and lested for 

nearly the entire first quarter. Liable to be bottle- 

necks even when the weather is normal, energy production 

and transportation could not cope with the edditione! 

strain, 


The reports on .he fulfillment of the economic plens, issued by the Centre! 
State Administration for Stetistics have elweys lecked eccurate end consist~- 
ent date for some sectors. The report on the first helf of 1979! is even 
scantier; This time deta ere also lacking for the produced natione! income, 
others excessively rounded off or their definition eltered, As the brief 
monthly survey of importent statistical indicetors is aveileble only up to 
February, an analysis of GDR economic development in the first helf of the 
year is fraught with specie! difficulty. 


The estimate of the GOR produced national income is supported by the recog- 
nizeble development of gross output in the verious sectors; though decisive 
for the produced national income, the development of net production is un- 
known, Yet the demarcetion differences ere unlikely to be so greet as to 
prevent us from sketching @ reasonably accurate picture of totel develop- 
ments: 
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-- In the first half of 1979 the growth of industrial output amounted to 
somewhat over 3 percent (= conversion of the official date, “edjusted by 
working day” to calender months). 


-- The totel of building production is likely to have legged behind the pre- 
viows year's results by 2-3 percent. 


-- Farm production seems to be at a level similar to thet of the previous 
yeer. 


-- Transportetion wes particularly effected by the extreme weather in the 
first quarter; the first half year's result was below that of the seme 
period lest yeer. 


-- ro trade turnover was only slightly greater then in the first half of 
1976. 


~~ We may assume thet a!! other sectors recorded @ growth eppropriete to 
medium-term deve lopment. 


Calculated on this basis we get @ 2 percent increase for the produced netion- 
al income of the GOR in the first half of 1979 (1978: 3.8 percent). Produc- 
tion and disposition growth has thus noticeably declined (percentege growth) : 








Actual 1978 1979 Annuel First Helf 
Figure Plan 1979 
Produced National Income 3.8 4.3 2 
industrial Goods Production 5.0 5.5 aia 
Retail Trade Turnover 3.4 4.0 ! 
inves tinents 3.0 5.6 ! 





* Estimate; ** Calender monthly 





Tre Various Production Sectors 


1) its introductory remarks the plen fulfiliment report emphasizes the ex- 
treme weather at the beginning of the year, mejor damage to equipment and 
machines, transportation and communication systems, heating end weter supply 
facilities as well es on building sites and in egriculture, The losses re- 
ported for the energy supply end trensportetion systems reported in the re- 
spective deys end weeks hed already indiceted this; growth losses in the 
first helf year were therefore hardly surprising. 
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Table I--indicators of GOR Economic Development (percentege changes by com 
perison to the previous yeer) 



































tl) a. 3 33/' g4 ay63. 

Sette | 23gS88 oa02 an3--. 6, G+ 232 - tH +t 

DS aaazes Ree tee 32 3? fate fait 

atf ; 

yy [2 Dassas waa FREH gag 353988 | Ne FIFA atl tut 

: | ) teas Be 

Plate 233392 222s SBBS ga 3339333 6 te 8 hi sa 
“ ; SAgece | 

Fig |2 393332 33 333 Feet 233 3332353 2 HIF B83 3 EM tik 

fois ees, 

20323332 322938888 392 a222m Res ginit: 

— IH Hike 

J ae erect 

. Te Bi 

Vliet 

fifi yy) glttlees 

-) Fidel 9 fees 

. s ; | bisa ie ig 

ree ate 

=" a2 et 4°] 

i} i ! ih Hi fuk Hiei sight tal 
CGE ikke ped Leahy 

= —__—_—— 
238s tees RR 4 3 





on next page 


Table I 


+ 
vw 


Ke y 


el 








First half 

Year 

Actual figure 

Plan 

Produced national income 

Industry 

Goods production 

In the scope of the industrial ministries 
a) Goods production 

b) Productivity 

9. Production of the construction industry 
10, Including building production 

11, Building material production 

12, Construction industry 

13. Building production 

14, Completed housing units 

15. Including: New construction 

16, Modernization 

17. Completed housing units (volume) 

18, Including: New construction (volume) 
19. Including: Homes owned privately (volume) 
20. Modernization (volume) 

21, Agriculture 

22. State yield of 

23. Slaughter cattle (live weight) 

24, Milk 

25. Eggs 

26, Transportation 

27. Freight volume 

28. Including: Railroad 

29. Motor vehicles 

30. Freight handled in sea ports 

31. Total retail trade 

32. Including: Essential and nonessential foods 


CON AU EWN = 


33. Industrial goods 
34. Foreign trade 
35. Imports 


36. Imports according to data provided by the partner countries 
37. Socialist countries 

38. OECD countries 

39. Inner-German trade 

40, Exports 

41, Exports according to date provided by the pertner countries 
42, Total investments 

43, Net cash incomes of ‘he people 


[Key continued on following page/ 








44, 


Footnotes: 1) Building production of the sector construction industry and 
the building departments of other sectors.-- 2) Including renovation and 
extension.-= 3) Including internal transportation.-- 4) At prevailing 
prices.-- 5) Not completely comparable with GDR data.-- 6) Totel from 

the USSR, CSSR, Poland, Hungery and Yugoslavie.-- 7) Date by the Federel 
Office of Statistics,-- 8) At 1975 prices; excluding major overhauls and 
investment participations abroad.-- 9) Quantitative plan date.-- 

10) First quarter results.-- 11) Januery-April.-- 12) Foreign trade turn- 





over.-- 13) Material investments (= production, not completion, of in- 
vestments).-- * DIW estimate.-- () In parentheses = adjusted by working 
day 1978. - 

45. Sources: "Statistisches Jahrbuch der DDR 1978"' /GDR Statistical Year- 
book for 1978/; Reports by the Central State Administration for Statis- 
tics on the Fulfillment of the Economic Plans (latest for the first 
half of 1979, see NEUES DEUTSCHLAND, 14/15 July 1979, pp 3 f); "1979 
Economic Plan'' (GESETZBLATT DER DDR Part | No 42/1978); "Trade by Com- 
modities'’ (OECD, Paris); "Statistical Indicators" (U.N. Economic Commis- 
sion for Europe, Geneva); Series 6, No 6 (Federal Office of Statistics); 
Foreign trade reports by the socialist countries in their respective 
monthly publications; DIW calculations. 





The realized growth rate of industrial production in the first half of 
1979, “adjusted by working day" is reported as 4 percent. In fact, accord- 
ing to the GDR calendar of working days 1979 has | working day less than 
1978 (126 : 127 days). In the extreme conditions prevailing in the first 
half year--weather related production loss, making up arrears by overtime-- 
such an adjustment is not very helpful, though. If it is canceled we get 

@ better than 3 percent growth in production, 


Monthly statistics? are available for industrial production only for the 
first quarter of 1979, but the results there shown are likely to be charac- 
teristic for the development of the entire first helf year. According to 
the known data the collapse was most serious in the weather-dependent 
building material industry, where the previous yeer's results failed to be 
reached by a wide margin, and also in the chemical industry. In this very 
material and energy intensive industry we must also assume @ connection 


with the weather related supply gaps. Another decline was recorded in the 
food industry. 


Far less obvious is the collapse of output in the actual center of the dif- 
ficulties, the energy and fuel industry, In this sector production actually 
rose in the first quarter (3.5 percent), the output of raw brown coal de- 
clined only a little (= 1,1 percent), electric energy production rose 
slightly (1.3 percent) and city gas output considerably (11.9 percent). 

it is therefore evident that the energy supply gap in the early pert of 

the year was primarily due to transport and storage difficulties, 
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Table 2--Industrial Goods Production (calendar monthly!) increase compered 
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to the previous years--percentage) 























| 1977 1978 1979 
I triebereich 
ty 2.Hf. woe 1.43. | 2.45. | 1.98. 
5) | Energie und 2) 3) 3) 2) &) 
>) Brennstof fe 50 3.4 35 61 47 3,5 
6) | Cheste 7) $6 2,4 $4 S44 -O,2 
7) | Metallurgie 73 40 29 #35 43 1,0 
8) | Seumaterialien 6.3 $5 2,3 36 48 -8,0 


Q)| Masserwirtschaft | 4,8 3,9 18 37 2,1 4,5 


10) | Meschinen- und 
Fahrreugbay 68 64 508 60 57 49 


11) Elektrotechnik,» 
Elektronik 0.3 7,3 7,3 83 87 6,3 


12)j Letcht industrie $6 46 23 #43 #53 1,7 
Textilien 13) 63 4.9 1,5 36 $5 26 
Ledensmittel 14)] 4.0 1.4 3,6 4,3 1,7 -1,0 


Industrie, gesagt. 6.0 4,2 36 6 868$.0 5,3 «2,5 


1) Pauschalierte Hochrechnung des antlichen (arbeitstig! ich 

tereinigten) Index der Produktion.- 2) EinschlieBlich te- 

bau. 16) 

Quellen: Statistische Praxis (bis 2/1979); ECE, Genf: Ste- 
170m. indicators (Nr. 6/1979); Berechnungen des 




















Industrial sector 

Second half 

First half 

First quarter 

Energy and fuels 

Chemicals 

Metallurgy 

Building materials 

Water supply 

Machine and vehicle construction 
Electrical engineering, electronics 
Light industry 

Textiles 

Foods 

Total industry 


Footnotes: 1) Compounded calculation of the officiel index of pro- 
duction (adjusted by working deys).-- 2) Including appereatus con- 


construction, 


Sources: STATISTISCHE PRAXIS (to 2/1979); ECE, Geneva; STATISTICAL 


INDICATORS (No 6/1979); DIW calculations, 
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Output results in other industries were really quite remarkable in the first 
qQuerter., That applies to the electrical engineering/electronics/apperetus 
construction industry which was able to achieve an 8 percent growth in that 
quarter and, according to the plen fulfillment report, @ more than 9 percent 
rise in the first half year, The same may also be said for machine end ve- 
hicle construction (5 percent). Nevertheless growth was below the plan ter- 
gets, as we may see from the remark on arrears in the general machine, farm 
machine and vehicle construction industry. 


When we deduct from the reported production growth in the first half (better 
than 3 percent) the weak development in the first quarter (2.5 percent), the 
second quarter's growth must be assessed at about 4 percent (5.4 percent ad- 
justed by working day). Growth has therefore accelerated. 


The construction industry suffered various problems, To the fore, as the 
"core of the sociopolitical program," is housing construction. Aided by the 
considerable expansion of capacities in the factories producing prefabricated 
slabs, every year more housing units are constructed by prefabrication. De- 
spite the poor weather in the first half of 1979 advances were recorded by 
comparison to 1978 (52,000 housing units, compared to 49,000). The growing 
expenditure for housing as such (housing construction and repairs) is re- 
peatedly emphasized in the plan fulfillment report. The other sectors of 

the construction industry lag far behind housing, The technical equipment 
and mechanization of underground construction, for example, is still woefully 
inadequate, In industrial construction the proportion of "reconstruction 
measures" is on the rise. These often need to be carried out while produc- 
tion continues, in a small area and hampered by inadequate familiarity with 
the existing building substance, They are also characterized by a greater 
need for manpower and lower productivity, In the period under review these 
problems were even more pronounced, due to the adverse weather conditions. 


As for agriculture, in the first quarter the state yield of slaughter cattle 
suffered especially as a result of transport bottlenecks, but elso due to 
energy shortages, It is not certain whether these errears were made good in 
the second quarter, 


Disposition of Goods 
The weakness of production growth in the first half of 1979 was fully notice- 


able in the availability of goods for domestic disposition, Private consump- 
tion and investments barely rose, 


It is particularly remarkable thet the GDR economic leadership permitted 
this stagnation in the public supply. Reteil trade turnover increased by 
only | percent compered to the same period of the previous year, While the 
turnover of essential and nonessential foods increased just about in line 
with the medium-term trend, the turnover of industrial goods--in absolute 
terms=--remained somewhat below the result of the previous year (average 
annuel percentage growth) : 











1971/ 1976 1977 1978 First helf 





1975 1979 
Total retail trade 
turnover 5.0 4.6 44 3.4 l 
Essential and non- 
essential foods 3.5 3.5 4.0 3.4 3 
industrial goods 6.8 5.8 4.8 3.4 - 0 





The improvement in the offer of industrial goods--already gradually declining 
in the recent past--has actually come to a halt. This contradicts the plan 
targets and official statements, according to which the rising standard of 
living is reflected in more purchases of industrial goods. 


In the first half year revenues of private households rose by 3 percent. At 
@ rise in the produced national income of only 2 percent, net wages and 
salaries actually increased by 3.7 percent, probably because more overtime 
was worked to make up the weather related production arrears, In any case 
this is a novel phenomenon in the development of the GDR where, up to now, 
the rise in wages and salaries was always less than that of the national 
product, 


On the whole the growth rates of revenues and expenditures of private house- 
holds displayed new and unusual constellations in the first half of 1979: 
Incomes rose more than production and @lso more than the availability of 
goods in the retail stores, While these differences are not particularly 
great, they do indicate a trend which is undesirable from the standpoint of 
@ planned economy: The equilibrium between the availeble offer and demand 
backed by purchasing power--already shaken by the pension increase in 1977-- 
has been further upset, 


To put the disappointing aspect of private consumption into perspective, the 
plan fulfillment report emphasized the large subsidies paid by the state 
budget to maintain stable consumer prices, In the first helf year these 
rose at the remarkable rate of 7.5 percent to M6.9 billion. 


In the first half year--apparently due to the decline in construction in- 
vestments--investments in the economy rose by less than | percent. In view 
of the scarce resources, investments seem to be more thoroughly scrutinized 
than used to be the case, All the same, the odd circumstence has arisen 
that the enterprises--despite minute instructions in the investment sector-- 
have managed to provide themselves with some apparently uncontrolled scope. 
While, initially, investments outside the plan were described merely as 
“initiative construction,"' they have lately been criticized sharply as 
"black constructions" which merely use up resources without contributing to 
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the growth of the national income. Among them are evidently buildings for 
administrative and leisure purposes, achieving a total “in the billions." 
The consequences for the entire investment program are dire: All projects 
ere now to be reexamined, 


Foreign Trade Aspects 


As the GDR has long ceased to publish import and export data, at the begin- 
ning of this year this journal provided a@ preliminary survey of 1978 foreign 
trade. Due to the wide divergences in the information available, it is still 
not possible to arrive at a final appraisal of the 1978 development of for- 
eign trade. According to @ Polish source3 GDR exports rose by 10 percent 
and imports by 2 percent in 1978. In the matter of exports this development 
corresponds to the data provided by, the partner countries; it does nothing 
of the kind with regard to imports, 4 


Only a few data from partner countries are available for the first half of 
1979. In trade with the socialist countries they indicate thet exports rose 
more than imports. Soviet statistics report that imports from the GDR in- 
creased by 8 percent, while exports to that country declined by 3.3 percent. 
The CSSR publishes similar rates of change, and the trend is even more pro- 
nounced in the case of Poland, Trade with the socialist countries therefore 
appears to be tending to consolidation. The GDR adopted the same attitude 
in trade with the Federal Republic also, In the first 4 months of this yeer 
it raised its deliveries by 3 percent and purchased 13 percent less, On the 
other hand the GDR's foreign trade relations with the rest of the Western 
industriel countries seem to display the opposite trend: Reduced imports 
from the GDR at the beginning of the year are juxtaposed to substantiel in- 
creases in exports to the GDR, 


The plan fulfillment report is restricted to data on the development of ex- 
ports (total: + 7 percent; USSR: + 9 percent; developing countries: + 10 per- 
cent). These figures compare with the partner country statistics, Imports 
are reported to have risen far less--if at all. This configuration agrees 
with the growth rates of production and domestic disposition in the GOR, 


Energy Consumption 


For some considerable time changed foreign trade conditions, especially the 

price inflation of raw materials and fuels, have stimulated GDR appeals for 

"material economy"’ and'socialist thrift,"’ It is pointed out that, compered 
with the "world standard,'' GDR production is unduly material and energy in- 

tensive, To achieve a more economicel material use innumerable material use 
standards have been reexamined and amended, Every economic plan establishes 
rates for considerably lowering the specific consumption of energy, raw me- 

terials and other materials, 


Actually in recent years the GDR was able to record some success in this 
matter, Nevertheless the fact remains that material and energy are still 
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not handled so economically as would be needed in view of steadily rising 
world market prices. A comparison of energy consumption in the Federal Re- 
public and the GDR underiines this assertion. To do so the entire consump- 
tion of primary energy is summarized in million tons SKE /hard coal units/; 
the produced national income and the net national product serve as compari- 
sons for the total economic achievement. Differences arising from the defi- 
nition and structure of energy consumption (brown coal), the economic struc- 
ture and method of calculating the product (national income/national product) 
are set aside, We must therefore take into account that such a crude survey 
enables us to provide only somewhat simplistic information, 


Table 3--Energy Consumption and National Income or National Product 
(1970-1977) 





1970 | 1971 | 1972 |1973 | 1976 | 1975 }1976 i977 


1) 





Prim fe- 
verdrauch') tn 














mill. t SKE | 103,2 105.6 106.8 190.1] 191,6 112,91995,6 119,9 
Fre fevers 

—: in ) 

t SKE je! 000 

pMationsletn-| 5.96 0.92] 0,88 0,86| 0,82 0,79] 0,78 0,77 
1973 = 100 109,3 107,0)102,3 100] 95,4 91,9] 90,7 89,5 

4) Bundesrepublik Deutschland 

ee ie- 

veror. 1 

mitt. t SKED) 336.8 329,4]354,3 378,5]365,9 347,7 [370.3 372,3 
Energiever- 

brauch in 5) 

t Sit je! 000 

sveama td 0,55 0,54] 0,55 0,56] 0,54 0,53| 0,53 0,52 
1973 = 100 98,2 9.4] 98,2 100] 96,4 94,6] 94,6 92,9 














1) Inlandsproduktion plus Import minus Export.- 2) Brutte- 
Inlandsverdrauch.- 3) Nettosozialprodukt zu Merktpreisen (Preis- 
basis 1970 + 100). 6) 

Quelien: Statistisches Jahrbuch der DOR 1978; Berechnungen des 
Olw, Statistisches Jahrbuch 1978 fur die Bundesrepu- 
blik Deutschland; Annual Bulletin of Electric Energy, 
W, div. Janrg. 7) 











Key: 
1, GDR 
2. Primary energy consumption in million tons SKE 
3. Energy consumption in tons SKE per M1,000 national income 
4, Federal Republic of Germany 
5. Energy consumption in tons SKE per DM1,000 national product 
6. Footnotes: 1) Domestic production plus imports, minus exports.=- 
2) Gross domestic consumption.-= 3) Net national product at market 
prices (price base 1970 = 100), 
7. Sources: "GDR Statistical Yearbook for 1978"; DiW calculetions; 
"Statistisches Jahrbuch 1978 fuer die Bundesrepublik Deutschland" 
1978 Statistical Yearbook of the Federal Republic of Serna; 
Annuel Bulletin of Electric Energy," U.N,, various yeers. 
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if we compare the course of primary energy consumption and product, we note 
the following: 


-- In every year since 1970 specific consumption of primary energy has in 
fact declined in the GDR, However, no speed-up in this trend wes recorded 
following the 1973 rise in oil prices. 


-- Specific consumption in the Federal Republic also declined slightly from 
1974 on. 


Still, the level of energy consumption in the GDR continues to be very high 
indeed: 


-- In 1977 7.1 tons SKE per capita were used there, contrasting with 6.1 tons 
in the Federal Republic. 


-- According to DIW calculations the national product (same definition) per 
capita is about 20 percent less in the GDR than in the Federal Republic 
of Germany--GDR energy consumption should therefore be less rather than 
more, 


The relative waste of energy must be held to be system-related to at least 
some extent. Despite the price increases already imposed in the production 
sector for energy raw materials, it seems that the enterprises are not suf- 
ficiently motivated to use energy as economicelly as possible. At the same 
time the obsolescence of the capital stock contributes to the relatively 
great energy consumption, Investments therefore focus on improvements in 
energy production (boiler construction), energy transfer (cable construction) 
and energy consumption (modern control technology). 


Summary and Out look 


Our analysis of the 1979 annual plan hed already indicated? that the planned 
growth of output seemed unduly high, given the special influences noticeable 
even then, The new vacation order, in effect since early 1979, grants most 
geinfully employed persons 3 or even 4-6 additional holidays and, according 
to official data, the lowering of the labor volume related thereto amounts 
to 1.45 percent, We therefore described as rather unlikely @ speed-up in 
the growth of industrial goods production=-<-in 1978 growth hed amounted to 

5 percent, in 1979 it was supposed to rise to 5.5 percent. 


The first quarter in fact yielded unusually poor results; the speed-up in 
the second quarter also failed to achieve the resumption of growth initially 
planned, We @re unable to ascertain in how far the weather related produc- 
tion losses determined the entire course of production, what effects are 

due to the new vacation order, or whether additional general growth problems 
are involved, In any case the development of the first helf reduced the 
opportunities for growth in the subsequent period, Stagnation in the public 
supply and investments provide @ poor besis for great economic growth. 
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At the same time we are bound to remember that many competition obligetions 
were incurred and special shifts are to be expected on the occasion of the 
30th anniversary of the GOR's establishment. In the second half, therefore, 
the growth of industrial output should speed up and the supply situation 
improve, Yet it is unlikely thet the 1979 economic plan will be fulfilled. 


5. 


FOOTNOTES 
NEUES DEUTSCHLAND, 14/15 July 1979. 


ECE, Geneva: "Statisticel Indicators of Short Term Economic Changes in 
ECE Countries." The rather more informative GDR journal STATISTISCHE 
PRAXIS has not been issued since No 2, 1979. 


BIULETYN STATYSTYCZNI No 4/1979, 


In trade with the socialist countries the rise is likely to have amounted 
to 5-6 percent (USSR: + 9 percent; CSSR: + 8 percent). Imports from the 
OECD countries, adjusted by the rate of exchange, are unlikely to have 
risen by less than 15 percent; deliveries by the Federal Republic show e 
4 percent increase. 


See "GDR Economic Growth in Flattened Lines--the Economic Situation 


of the GDR at the Turn of 1978/1979," edited by Doris Cornelsen, OIW 
WOCHENBERICHT No 6/1979. 


11698 
CSO: 2300 


30 




















HALF YEAR FOREIGN TRADE RESULTS VIEWED 
Budapest NEPSZABADSAG in Hungarian 12 Aug 79 p 3 
[Article by Jozsef K. Nyiro: "Half a Year in Foreign Trade") 


[Text] In the past weeks, numerous shorter and longer news releases have 
appeared describing how our enterprises closed out the half year. Summaries 
from which we could acquire a picture of the first 6 months efforts of 
individual industry branches have also already appeared. 


From these news released numerous conclusions, mostly about foreign trade 
work, could be drawn, although not in their full interrelationships. For 
example, the conclusion can be drawn that several important machine industry 
foreign trade enterprises have significantly increased their exports in 

the past months. We are thinking, for example, of Transelektro, which in 
the first half year increased its sales by 21 percent, compared to the 
same period last year, or of the accomplishments of Technoimpex, the 
machine tool foreign trade enterprise, which is noteworthy for exporting 
more and more of its products outside of Europe to overseas, primarily to 
the United States. The export achievement turned out to be favorable in 
such important industry branches as metallurgy, a significant portion of 
the products of which are exported. Metallurgy exports this year, compared 
to the same time period last year increased by 21 percent. 


Improving Team Work of the National Economy 


Overall, it can be said that the enterprises and cooperatives increased 

their exports at a faster rate than planned in the first half year, and 
within this increase, especially their dollar accounting exports. From 

the aspect of improving our ioreign trade balance this is undoubtedly 
favorable, although to be perfectly honest, imports, the other factor 
determining our balance status did not develop as planned. Dollar accounting 
imports also exceeded the planned level during these 6 months, while our 
socialist imports did not reach the projections. Thus, while the import 
surplus decreased, we still did not reach the planned result in the 
stabilization ot our foreign trade balance situation. 
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That our enterprises were able to greatly increase their exports is 
encouraging for the future. At the same time, it would undoubtedly 

be en oversimplification if improvement in foreign trade were seen as the 
oriy cause for this. On the national economic scale, the accomplishments 
of foreign trade by no means solely depend upon the talents and skills of 
salesmen and transactors. In order for foreign trade to work successfully 
it is necessary for the whole people's economy to work together in a 
planned and deliberate manner. 


The favorable changes experienced in the first half year, the increased 
exports and a lessened increase in imports, are primarily the consequences, 
and at the same time, the results of improvement in team work. Moreover, 
the chief processes characterizing our economic development in the first 
half year have followed the main lines laid down during the development of 
the annual plan. Industrial production is increasing more moderately 
compared to previous years, but at the planned rate. In addition, within 
industrial marketing, exports have increased vigorously, while in direct 
proportion the domestic sales increase is less than before. The population's 
consumption, investments and stockpiles have turned out to be within the 
framework, or rather, within the level determined by the plan. 


The planned development which took place in the most important areas of the 
national economy laid the foundations for the first half year accomplishments 
of our foreign trade. In addition, the tempo and timely performance have 
improved in our foreign trade. The benefits derived from these can be seen 
not as much in the figures of the first half year, but rather presumably 
somewhat in whether we can succeed in decreasing the last weeks’ rush at 

the end of the year. 


The basic change which elaborately establishes the development of foreign 
trade is that during the previous half year, the import surplus decreased 
while the increase in exports exceeded the increase in imports by 13 
percentage points. Our exports increased in every merchandise group. The 
greatest increase in export sales, almost 20 percent, was in materials 

and spare parts, while industrial consumer goods increased the least, by 
5.6 percent. Export increases were higher than average in agriculture and 
food industry, but only average in machine industry. Imports, after a 
vigorous growth in previous years, increased only modecately. Import 
increases experienced in energy sources and in the electiical energy 

group were balanced almost fully by decreases in materials purchasing. 


Our Exports to Socialist Countries 


After presenting the general picture of our foreign trade traffic for the 
first half year, it is worthwhile to detail through statistics how our 
trade with socialist and capitalist countries turned out. 














Compared to the similar period last year, our last half year's exports to 
socialist countries increased by almost 5 percent, while our imports 

rose by nearly 3 percent. More than 80 percent of the traffic increase-- 
all of the import and half of the export--came about in the trade carried 
on with the Soviet Union. 


The most important cause of this is that at the beginning of the year 
intercountry negotiations with several countries dragged on and thus con- 
tracts had to be signed later than usual. For this reason, mutual deliveries 
will gain momentum in the second half of the year. This also means that 
our foreign traders, as well as those of our socialist partners must perform 
prodigious work for the remainder of the year. They must endeavor to 

ship and deiiver to the consumers merchandise according to the time frame 
and quality requirements of the contracts to which they agreed, because 
obviously this is the only way to avoid production snags. Delay or 
unfulfillment of an occasional delivery not only impedes the work of one 
enterprise, but prevents another plant from fulfilling its contracted 
obligations. 





Increasing Deliveries to Capitalist Markets 


On the dollar accounting markets other problems had to be faced in the 
last half year, and will have to be faced in the future. In the analysis 
of the first 6 months of our dollar accounting traffic, we must begin 
with the fact that a moderate rate of growth was discernible in the 
capitalist world economy. There is, however, a fairly great difference 
among the situations of individual industry branches. Because of reduced 
oil production reiated to the events in Iran, and as a result of the 
relatively brisk demand for oil, price increases were great not only for 
oil but also on the markets of certain chemical products. The weather 
contributed to the rise in the prices of agricultural and food industry 
products, and to their stabilization at a relatively high level. The 
price increases for energy also made transportation costs significantly 
higher. 


With all of this in mind, we can record as a great achievement that in the 
first half year, compared to the same period in 1978, our non-ruble 
accounting exports increased by 30.8 percent. However, the fact that our 
imports exceeded the previous year's rather high level by 1.7 percent is 
already less favorable. 


Our foreign trade enterprises in their export deals endeavored to exploit 
the price increases which took place in certain product groups. To be 
truthful though, here and there merchandise shortages prevented the full 
exploitation of market potentialities. The prices of our imported goods 
were relatively low in the first half year. The main explanation for this 
is that the deliveries which arrived during the first half year were 
purchased by our foreign traders at last year's lower prices. The effects 
of world market price increases will be chiefly felt in the second half 
year. 
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On the iron metallurgy products market, where we are significant marketers, 
foreseeably the price increases experienced so far will lessen, and in 
certain products even price decreases will take piace. In the first half 
year we were successful in exploiting the price increases in chemical 
products, primarily in basic chemical materials. The situation in 
pharmaceuticals, however, is not as favorable. Because of increasing 
demand and limited merchandise, the markets for wood, paper, coal and coke 
were characterized by increasing prices. Since we are definitely parchasers 
of these items, the expected price trend is unfavorable for us. With 
machine industry products, moderate demand and consequent slight price 
increases were characteristic. The market competition for some merchandise, 
such as household appliances, electric motors, power plants and assembly 
materials is so keen that the price increases have not even matched the 
average rate of inflation. The demand for motor vehicles increased some- 
what, compared to the previous year, but the increase in oil prices make 

the permanence of this increase questionable. 


Further Efforts Are Necessary 


Even these sketchy market tendencies indicate that our foreign trade per- 
sonnel must operate under more complicated, more difficult conditions. 

The experiences of the first half year also indicate that numerous factors 
influence the success of their work. First among these factors is the 
modernness and quality of the products offered for sale. It is undoubtedly 
true that today on the world market the prices of raw materials are rising 
at a faster rate than those of finished products. The other side of 

the coin is that within the merchandise groups of the finished products, 
the modern, high quality product is appreciated by the market while the 
price of even the average product is significantly lowered. 


All these aspects must be taken into consideration all the more because 
today, the quality indicators are increasingly coming to the forefront. 
The most notable indicators are those which forewarn our export structure, 
or indicate how well our products satisfy the requirements in modernness 
and reliability, since what prices we receive and how profitable our 
export is depend upon these factors. 





From the preceding we can conclude that the mere increasing of the dollar 
accounting export is hardly sufficient to improve our foreign trade 
balance. What we receive on the market for our products and how well 

oul exports balance our imports are not immaterial. it is obvious that 
the balance proportion can only improve if in our increasing exports more 
and more merchandise is so modern and of such high quality that the 
purchaser is willing to pay a better than average price for it. 


From an examination of the entire foreign trade data of the first half 

year, it can be said that those processes which are aiding the stabilization 
of our foreign trade balance are evolving. However, there is need for 
further efforts in order that at the end of the year we may be able to 

speak not only of favorable processes but of stabilization. 
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HUNGARY 


REGROUPING OF MANPOWER HINGES ON LOCAL CONDITIONS 
Budapest FIGYELO in Hungarian No 32,8 Aug 79 p 5 


[Article by Ferenc Munkacsy: “The Goals and Means of Regrouping the 
Manpower" ] 


[Text] Moving the manpower around is a complicated activity and should be 
undertaken only within the framework of a carefully developed concept which 
takes into consideration the entire economic management process. Thus 
total rejection of it is unjustified, but we would be committing at least 
as great a mistake if we rocked ourselves into illusions regarding the 
possibility of planned and organized regrouping of manpower. 


Only those cases of manpower regrouping can be called organized: 
--in which a larger group of workers participates, 


--where the movement is initiated directly by the authorities ur by the 
enterprises, 


--and where it is characteristic that the method and also the time of 
manpower movement between the old and the new (suggested) places of work 
are regulated. 


Disorganization and Lack of Planning 


In current practice planned and organized regroupings of manpower according 
to the outlined characteristics are taking place only in narrow areas. 

That is, the needs for this kind of manpower regroupings appear basically 

for two reasons. The first reason is change in the production structure, 

but this is not necessarily followed by migration of manpower between the 
economic operating organizations. Another reason for the need for planned 
and organized regrouping of manpower can be when employees are made available 
as a result of rationalizing an activity. In my opinion, due to the 

behavior of the enterprises and the character of the regulations, for a 

long time to come this will occur even more infrequently than the first type. 
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Based on the experiences of recent years, practically speaking we can list 
under tue category of planned and organized manpower regroupings only the 
manpower movements resulting from the elimination or merging of economic 
operating units. Even the merging of enterprises is not always accompanied 
by regrouping of the manpower. Changing the profile takes place only after 
a certain amount of time elapses, and the workers are then moved around-- 
now within the enterprise. 


Characteristics of recently occurred, planned and organized manpower 
regroupings relatively narrow in scope, were: 


--Elimination or merging in of generally smaller units which have been 
operating at a loss for several years. 


--The number of employees actually regrouped per occasion did not even 
exceed 200 to 300 persons. 


--Employee relocation was accomplished with the assistance of the local 
social and council organs. 





--The "receiving" enterprise is genera!iy a large, more profitable plant 
operating at higher efficiency, where the recently hired workers receive 
nigher wages than before. 


A few phenomena, based on practical experience: 


--In cases of organized regroupings, a significant portion of the manpower 
migrates to places of employment other than what is offered to them. This 
does not mean that those workers who look for places of employment on their 
own in all cases choose places of employment where efficiency is low, 

it merely indicates that only a certain portion of those who are redirected 
will accept work at the enterprises designated to absorb then. 


--The outward migration begins already at only the news of reorganization; 
at a time when there isn't even any kind of information available about the 
actual outcome of the reorganization. 


--It is related to the foregoing that a significant portion of employees 
are inherently wary of all such changes which are not initiated by the 
individual. This is expressed in the complzints made to the social organs, 
at the work conferences, in the criticisms heard at the workers’ meetings. 


It must be expected in the future also that central directing will come into 
possession of such information in only a small percentage of the cases, on 

the basis of which simultaneously with designating the economic operating 
units the enterprise absorbing the employees will be able to designate the 
places of employment to be eliminated, the number and professional composition 
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of manpower to be regrouped. Therefore in my opinion planned and organized 
regrouping of manpower can take place in-only the most necessary of cases. 
However, besides this the means which belong within the sphere cf concepts 
of planned (and not organized) manpower regrouping will have to be used 
much more clearly and effectively than they are being used now. 


Considering the Consequences 


Today and in the future it must be expected that the activities of certain 
economic operating units will be decreased or eliminated at a much greater 
extent than in the past. But this will not be followed by manpower 
regroupings which significantly exceed the present extent. Partly because 

a significant portion of the employees thus made available will be employed 
within the same organization, and partly because to a great extent the 
necessary amount of redistribution will take place through the usual channels 
of manpower migration without any special central intervention. 


However, we should offer places of employment in a carefully organized 
manner which correspond to certain minimum requirements, and made available 
to all workers. (The minimum requirements may refer to the distance between 
the place of residence and the new place of work, the type of work to be 
performed, wages, etc.) Naturally the designating of suggested places of 
work should be done in accordance with the national economy's needs. 


Organized manpower regroupings today are still relatively difficult to 
follow in the labor statistics. Taking into consideration the indications 
by the branch ministries concerned the 1977 and 1978 processes, that much 
can be established that in general the number of workers regrouped in an 
organized manner within the enterprises did not generally reach even one- 
fourtn of the extent of fluctuation, and organized regroupings of manpower 
between the economic operating units--where there was any such at all-- 
formed a small fraction of the fluctuation which can hardly be expressed 
in numbers. 


The organized regroupings expected to be of individual rather than mass in 
character cannot cause particular tensions in the future either. However, 

at the given location every manpower regrouping or cutback may be followed 

by a lively local echo [sic]. Thus thorough economic and political preparation, 
smooth and humane performance of the regrouping are important tasks of the 

state and social organs. Particular care must be taken to minimize or 

prevent the tensions which accompany the organized regroupings in such a 

way that this should not decrease the opportunities of the economic leadership 
to establish increased requirements, or to consistently put into practice 

the principle of distributing [the profit] according to the work performed. 


Consequently: in cases of manpower regroupings conducted in the interests 
of the national economy, it is not practical to guarantee by means of the 
labor law that the earning levels, work assignments, etc. of the employees 
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remain unchanged. That is, this would make rational management of the size 
of the work force significantly more difficult in other areas also, and 
would make the manpower structure more rigid. 


However, in those cases when the national economy's interests call for 
relocating those workers who perform their assignments well, fair evaluation 
is a natural requirement. According to this, the affected organs must 
endeavor to find places of work for the workers possibly near the work 
location, which provide the earlier earning opportunities if possible, 
which are identical or similar to the earlier job activity, or--if this is 
not possible--ones which can be filled with the appropriate retraining. 
During the actual changeover it is practical to rationally combine these 
possibilities, for example by offering several places of work which are 
different in character. The worker must be given the opportunity to 
select in accordance with his own ideas that place of work which suits him 
best. 


With Fewer Administrative Restrictions 





Carrying out the organized form of manpower regrouping within a relatively 
narrow framework cannot mean that we must give up on the planned shaping 
of the manpower structure. There are many opportunities for the planned 
(but not necessarily organized) regrouping of manpower. 


Manpower migration can be influenced partly by shaping the economic operating 
units, and partly by shaping the intentions and opportunities of individuals. 
Direct and indirect means can also be considered in both cases. 


Rather than exerting a direct influence on the individual, it is more 
desirable to try to influence the employment opportunities and manpower 
attracting abilities of the economic operating units. In this case the 
migration of manpower can be directed in such a way that the employees 
find themselves up against fewer direct--if we prefer: administrative-- 
restrictions; their choosing and changing their place of work should be 
free [sic]. 


Giving preferences or dispreferences [sic] to the economic operating units 
will achieve its desired effect only if it also affects the employees. It 

is useless for us to give the opportunity to an economic operating unit to 
increase its employment, if it does not have the means to attract the manpower. 
At the same time, if the enterprises designated for employment cutbacks 

retain their ability to attract workers because of the complex effect of the 
regulations or because of preferences derived from other sources, they will 
not get ahead. Thus in the future the compulsion will have to be strengthened, 
as well as the interest in freeing manpower which has become unnecessary. 


On the direct and indirect, that is, administrative and economic means the 
use of economic means is more justified and more effective for both the 
enterprises and the individual employees. Experience gathered in manpower 
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management also indicates that we would be committing a mistake if we 
applied those which have encouraging or discouraging effects on the 
direction of mobility, independently of the other economic factors which 
affect the enterprises’ economic operation, separately from these. The 
direct and indirect means which affect the migration of manpower can be 
applied only as a part of the system of means influencing the enterprise, 
taking their complex effect into consideration. 


The Need to Change Trades 


Keeping the basic principles in mind, the opportunity opens up in the 
following areas to accomplish planned manpower regrouping: 


--When influencing the manpower migration which takes place at the initiative 
of the employees, the movement of employees must be influenced decisively 

by selectively shaping the manpower attracting abilities of the enterprises. 
This means that--in accordance with the national economy's interests--the 
attracting ability of the enterprises which are to increase employment, or 
the attracting strength of certain occupations should be increased, and of 
the other areas decreased. 





However, it causes a concern that assistance is given on the basis of other 
than uniform concepts, and in the branched-out assistance system those 
enterprises may also receive assistance the activities of which should be 
limited. Thus at the present time the system of assistances given by the 
state contributes in only a minor extent to the regrouping of manpower 
according to the national economy's goals. The economic regulatory system 
leads to undesirable elimination of enterprises. 


--The significance of manpower migration within the enterprise will increase 
in the future. Exactly because of this we must with particular care 
evaluate those factors which hinder internal regrouping. The main obstacle 
is: excessively rigid legal restriction of the place of performing the work 
and of the job activity. Practical experience indicates that internal 
regrouping is hindered primarily not by the difficulties of modifying the 
labor contract, but decisively by some subjective factors. Discovery of 
these factors and changing the attitudes are important tasks. 


Changing the production structure goes hand-in-hand with accelerating 
changes in the occupational structure of wage earners. While in the past 

the mobility by generations was typical, in the future it will increasingly 
by [typical] that the individual during his career may be forced perhaps 
even more than once to change his profession. Besides the vertical (upward 
directed) form of this mobility, the so-called horizontal occupational 
mobility (acquisition and practicing another profession requiring identical 
training) must receive much emphasis. As long as the vertical, upward- 
directed mobility will be accompanied by improvements in lifestyle, increases 
in contentment and social recognition, the horizontal occupational mobility 
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which is extremely important from the national economy's viewpoint will have 
no appreciable effect on lifestyles. (Unless that fact that professional 
knowledge rapidly becomes obsolete, and the retraining, redirection which 
becomes necessary may generate a certain type of feeling of “uncertainty 

of existence" in the workers affected by it.) 


-In any case, from the economic and social viewpoints the training of skilled 
people with higher levels of basic education, who can more flexibly adapt 
themselves to the changing social and economic requirements and have the 
appropriate ability to make changes, is a prime task. This requirement must 
be taken into consideration primarily during the modernization of the 
educational system. However, only the already operational training, 
advanced training and retraining system can have an influence on carrying 
out the tasks of the near future. 


It is important to understand that the right to work does not necessarily 
mean right to that work which is according to the training obtained at the 
start of one's life career. Every worker must prepare himself for a 
possible change in occupation, even if this is not accompanied by significant 
advantages. Naturally, care must be taken that in such cases we should 








create the appropriate incentives, but the learning, participation in training 


in themselves cannot make anyone feel entitled to additional benefits. 
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HUNGARY 





DIFFICULTIES OF MEETING HOG PRODUCTION TARGETS REVIEWED 
Budapest FIGYELO in Hungarian 15 Aug 79 p 11 
[Article by Dr. P. Szili: “Can the Cyclic Nature Be Eliminated?" | 


[Text] Our most important meat producing branch is hog raising, and last 
year it amounted to 56 percent of the entire value of meat production. 
Pork constitutes approximately 60 percent of domestic meat production and 
approximately 47 percent of meat exports. Because of these things the 
development of pork production remains a dominant task of the 6th 5-year 
plan period. 


The Experience of the 1970's 


During the 3rd 5-year plan the development of hog production lagged behind 
the other branches of animal husbandry. For the purpose of satisfying 

the demand, increasing parallel to the rise in the living standard, and 

of increasing exports, the 4th 5-year plan prescribed a dynamic 31] percent 
increase in meat production. The desire was to attain a production surplus 
by creating conditions for modern large-scale production and by raising the 
efficiency of hog raising and fattening. This would have required an 
average of 17 million hogs or 530,000 sows annually for 5 years. It 

was overfulfilled. Hogs for butchering exceeded the annual planned average 
by more than 1.3 million, and sows did so by more than 94,000. 


Hog Production During the 4th 5-Year Period (Thousand Tons) 








1971-75 Achievement in Percentage 
Item Plan Achievement of Plan 
State farms 713 808 ,8 113 
Producers’ cooperatives 1580 1205 ,8 75 
Household and people's 
auxiliary farms 1833 2825,0 154 
Total: 4131 4839 ,6 117 
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Actually production reached the level planned for 1975 as early as 1972, 
but the stock was primarily increased by small stock breeders, while the 
producers’ cooperatives did not attain the planned quota. The rapid 
increase in the small-farm hog stock was aided by the measure to purchase 
and replace piglets and porkers, introduced in 1971, by the free commerce 
in fodder (from 1972 on), and by steps taken to improve the profitability 
of hog raising. 


However, the backwardness in the hog production of the producers’ coopera- 
tives was caused by the fact that the stock of the cooperatives did not 
reach the planned level, and that the construction of specialized hog 
centers was dragged out (lasting an average of 4 years). Thus it was 
only in the later years of the period that the specialized centers delivered 
a fair amount of fattened hogs. (In 1975 52 percent of the large-farm hog 
Capacity was in specialized centers, and at the same time these centers 
produced a total of 46 percent of the large-farm production). 


In planning these centers, expectations were for production which would 
require supplementary investments for implementation. Furthermore the 
construction of specialized centers and the reduction in producers’ 
cooperatives simultaneously removed the traditional centers from production 
faster than was justified. This could not be prevented by the so-called 
“anachronistic surcharge" of 2 forints per kilogram, initiated in 1971. 
Efforts to moderate the cyclic nature of hog production, one of the funda- 
mental goals of the 4th 5-year plan, were not completely successful. 


Under such circumstances hog production per 100 sows increased by 44 percent 
on large farms between 1970 and 1975, and races of hogs and hybrids were 
developed, suitable for intensive large-scale breeding and likewise matching 
the needs of small stockmen. 


New Developments 


The 5th 5-year plan calls for 7.9 million hogs and 670,000 sows by 1980. 
For this 860,000 fattening facilities, including 160,000 specialized 
centers, would have to be built, with due attention to selection and 
replacement, within 5 years. 


On the basis of the past 3 years and estimates for 1979-1980, along 
with the deficit of about 400,000 animals, the pork production plan, 
computed in live weight, will probably be fulfilled. 


In comparison with the previous plan period, the purchase price system of 
the 5th 5-year plan did not improve the profitability of hog raising, but 
only recognized the prevailing cost increases. This was the only reason 
“or the cyclic decline in production, exceeding 500,000 tons. Since then 
—¢e have been many measures enhancing profitability for the purpose of 
regenerating and stabilizing the small farmstead hog stock. These included 








the introduction of periodic premiums and fodder rebates for household and 
auxiliary farmsteads. Along with raised purchase prices, the introduction 
of fattened hog sales contracts, valid for at least 3 years, guaranteed 
production stability. 


The purchase price level developed 1 forint higher than planned in large- 
scale production, because the average purchase price improved at a relatively 
rapid rate in quality classes during its development. However, in large- 
scale production, the above-planned profitability did not produce the due 
incentives for expanding capacity. By the end of 1978 the construction of 
approximately 226,000 fattening facilities was begun, including 56,000 
specialized centers, which was only 44 percent of the achievement due for 

the time period. By the end of the plan period 60 percent of the planned 
increase in capacity will probably be begun. 


In addition to the question of profitability, the continued maintenance 

of large-farm production is explained by the unfortunate experience acquired 
in specialized center investment, the rapid increase in the equipment needs 
of the branch (the investment costs of a specialized center facility have 
risen from 10,000-11,000 forints in 1973 to 15,000-19,000 forints), and 

the reduction in investment subsidies from 50 percent to 40 percent. In 
order to resolve the strains which have developed and to accelerate develop- 
ment, the investment regulation system was modified by setting investment 
Support for construction of some elements at a fixed amount. Steps have 
also been taken to maintain production at existing facilities and to speed 
up construction. 


Implementation of the new set of conditions for 5 years will probably 
raise weight production beyond the planned level, but modification of the 
investment regulation system and the measures issued have met with only 
partial success, since they were not connected with simultaneous reinforce- 
ment of incentives. How to supply breeding and fattening stock for a 
considerable number of farms is still the crucial question. There are also 
many deficiencies in fodder economy. The proportion of hog deficit is 
scarcely lessening in any practical way. More rapid expansion of the 
production system is hindered by the fact that the farmers in the system 
are not coordinating any production factors. 


Possibilities and Limitations. 


The pork consumption demands of the populace and the chances for profitable 
exports will determine the development of hog production in the future. 

By 1985 we can count on reaching a level of pork consumption of 43 kilograms 
per capita, which will correspond to 467,000 tons of meat with bones, or 
990,000 tons of hogs to be butchered. Current pork production amply covers 
this amount. 
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Thus the development of production is basically a factor of export opportuni- 
ties and intentions. The majority of European capitalist countries are self- 
sufficient with respect to pork, and therefore only special products can be 
placed on these markets, and only in limited quantities. Exports of canned 
ham to the American market can be further increased. On the other hand, the 
sale of meat other than hams and joints has not been exploited. Significant 
development in pork production is only possible if there is a greater demand 
to be satisfied in the socialist markets. 


In studying the anticipated demand, it is necessary to examine the chances 
for hog production development, beginning with the conditions of current 
production. Household and auxiliary farmsteads will play an important role 
in coming years in hog production. We can count on continued production of 
580 ,000-600,000 tons in 1985 on small farmsteads. The most significant 
condition here is that cyclic declines not interfere with production. We 
can count on this possibility every year from 1978 on. Therefore, along 
with consistent maintenance of the piglet, porker and fattened hog market 
balance, beyond the development of activity in the current authorized net- 
work, a purchasing system guaranteeing profitable production at the end of 
the plan period must be put into operation during the 6th 5-year plan. 
(Otherwise we can count on a 6-7 percent reduction in small farmstead 
production). 


Domestic and foreign demands will justify a 1.2-1.3 million ton pork pro- 
duction by 1985. Of this we must produce 600,000-700,000 tons on large 
farms. The upper limit of 700,000 tons can only be attained by building 
new hog fattening facilities and through production which is essentially 
more efficient than at present. On the basis of experience from the past 
two plan periods, we can realistically count on approximately 600,000 tons 
of pork production on large farms. This variation is even more realistic 
because it has become clear, on the basis of subsidy and credit requests 
implemented during the first 3 years of the 5th 5-year plan period 
that the large farms do not want to construct new specialized centers. 
Since construction of a hog center takes up to 3 years, and requires 
another year or two to be fully exploited, the hog production of the 6th 
5-year plan period has already been essentially determined. 


Beginning with the current state of the national economy, a tightening 
rather than any relaxation is to be expected in the set of economic condi- 
tions. However, the profitability of large-farm hog production at today's 
production ievel will not guarantee sufficient profit. On these grounds 

it can be stated that the major task of hog raising farms in the 6th 5-year 
plan period will be to exploit existing production bases more efficiently. 


6806 
CSO: 2500 














YUGOSLAVIA 


WEST GERMAN COMMENT ON NATION'S ECONOMIC PROBLEMS 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 4 Sep 79 p 12 


[Article by Viktor Meier: "In Yugoslavia the Situation Is Always ‘Critical'-- 
the Government Is Constantly Beset With New Difficulties”] 


{[Text) Belgrade, early September--In order to stop runaway inflation, the 
Yugoslav authorities decreed a universal price freeze at the beginning of 
August. One of the leading firms in the country, the Slovene household 
appliance factory "Gorenje," openly refused to abide by this order and, if 
need be, intends to have the matter come to court. What motivated Gorenje's 
attitude was its belief that it would be backed by the authorities of its 
republic, because it turns out that in some localities there had been an 
“inkling” of the coming price freeze, causing many enterprises to raise 
their prices while there was still time, whereas there apparently was no 
such “inkling” in upright Slovenia. So now the firms there have the dis- 
advantage. Evidently it is becoming increasingly difficult to have a 
uniform and effective Yugoslav economic policy. 


Projected over a year, the Yugoslav rate of inflation at present is 

20 percent. Exports are stagnating because until now, owing to the con- 
stantly increasing inflation of prices, many enterprises have been finding 
it almont more profitable to sell their goods on the domestic market. 
Imports are increasing in turn. Yugoslavia this year has to expect a 
balance-of-payments deficit of about $2 billion--an alltime record. Added 
to this, particularly in the cities, are supply difficulties, at present 
in meat, fruit and vegetables, 


Insufficient Leadership 


Federal Secretary for Finance Kostic, a sober politician well qualified in 
his field, openly admitted to the press: “Yes, we are in a crisis." He 
added, however, that in Yugoslavia it is, as it were, a question of a 
permanent crisis. The Belgrade journal NIN complemented this by talking 

of a “growth crisis." In economic matters Yugoslavia can hardly afford to 
worry only about equilibrium. It needs to create new jobs and propel its 
development. At the end of 1978 there were 720,000 unemployed. One aspect 
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of the Yugoslav “crisis” is that investments, generally on a credit basis, 
are much too high but not always productive. Moreover, the consumer 
demand, likewise caused by credits and by questionable “distribution of 
profits,” is excessive. Even the president warns that Yugoslavs have 

been consuming more than they have produced. This is nothing new, and 
therefore the present Yugoslav crisis is not being taken all that seriously. 
Inflation is a politically convenient means of creating the illusion of 
prosperity; so why should one really fight it? Generally Yugoslavia has 

not fared badly with its principle of constant inflation. All difficulties 
notwithstanding, it is still living far better than the East bloc countries, 
and in some respects it has even managed to join the Western standard of 
living. 


One wonders why the political leadership in Belgrade is reacting much more 
nervously to the present “crisis” than to similar previous situations. 

One of the reasons probably is the feeling that the economy is now running 
away from the regime to a much greater extent than previously. The 
movements are more intense, and besides they are connected with an uneasy 
situation the world over. The leading Yugoslav politicians’ attitude 
toward the economy has always been a disturbed one. There are quite a 
number of members of the party presidium who deal with foreign policy, 
ideology or general people's representation but, except perhaps for 
Dragosavac, recently elected executive secretary, there is hardly anyone 
to deal with the economy. Economic problems are solved in the presidium 
“ad hoc,” a Yugoslav official told a journalist recently. According to 
economic experts, the results bear this out. 


Insufficient leadership at the very top affects the work of the central 
government and that of the republics. In Yugoslavia nothing is done anywhere, 
from “coordinated action" to stabilization. The line of least resistance 

is followed. It is easy to decree a price freeze and easy to administer 

one. When, as a result, the firms have no money and the workers become 
dissatisfied because they no longer get the distribution of profits they 

now do, the floodgates will be opened again there, and the merry-go-round 

will proceed. 


Self-Administration 


The second source of uneasiness lies in the system of self-administration, 
because in a world economic crisis it is now being ruthlessly forced for 
the first time to measure its results by international competition. The 
Yugoslav industrial code, as established on the basis of the 1974 constitu- 
tion, probably is one of the most complicated anywhere. Its main purpose 
was to splinter enterprises as much as possible and deprive them of any 
central leadership in order to make it impossible for any “trends of 
managerial bureaucracy and technocracy"” to arise that would represent 

a threat to the party functionaries. Self-administration has dissolved 
into a system of unending conferences and consultations--all, if possible, 
during working time. High fiscal burdens of enterprises are added to this. 
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All this leads to a high level of prices, causing difficulties in the ex- 
port trade. It is virtually impossible to fire anyone, and this has a4 
devastating effect on productivity. Finally, the workers, whose interests 
are supported by the system in the enterprises as everywhere else are 
basically rather conservative and inclined to regard “their” enterprise 

as a welfare institution. It is hard to imagine how such enterprises are 
imaginatively to open up new fields om the world market. Then there also 
are the attempis at disrupting the unity of Yugoslav domestic trade by 
giving preference to local enterprises. This unity of the Yugoslav market 
at present is being subjected to burdens anyway as a resuit of the diffi- 
culties in the transport network caused by the question oi energy. 


Since the party functionaries, from top to bottom, feel insecure in the 
economy, they are also displaying great fear of private initiative which 
actually would be in a position to close significant gaps and create many 
new jobs. While for years private initiative has been officially portrayed 
as worth promoting in Yugoslavia, the opposite has happened in practice. 

A Yugoslav returnirg from Germany and wanting to open up a private shop 

or service at first will be given a few years’ period of grace, but then 

in most republics--except perhaps for Slovenia--he will be taxed so heavily 
that he generally will have to give up his business again unless he manages 
to operate illegally or with the benefit of special protection. Private 
farmers, too, who turned out to be too hard a nut to crack for the regime 
during the time of collectivization, are barely tolerated and not aided by 
any means. Levies and other means are employed to make it difficult for 
them to mechanize their farms. Private associations similar to Western 
cooperatives are sometimes even subjected to police action. Only that 
which sails under the socialist flag is allowed. The farmers are at a 
disadvantage when it comes to price policy, a large part of the supply 
difficulties in the towns deriving directly from the unsuccessful agricul- 
tural policy. Recently when farmers in Croatia openly demanded that 

the upper limit of private land be raised from 10 to 20 hectares, there 
arose an outcry of indignation about so much kulak’s courage despite the 
fact that, owing to the flight from the country, that broad upper limit 

has long since become a farce. It appears that the Yugoslav communists 
would rather have dependent unemployed than independent economic citizens. 








YUGOSLAVIA 


MID-YEAR FINANCIAL RESULTS SAID TO SHOW FAVORABLE CHANGE 
Belgrade PRIVREDNI PREGLED in Serbo-Croatian 24 Aug 79 p 1 


[Excerpts] The overall financial results of operation of the economy in the 
first half of this year, which are considered quite favorable, show for the 
first time after several years new indications and positive action. 


Commenting on this assessment, Dr Miloje Nikolic, deputy director general of 
the Federal Accounting Service, stressed at a 23 August press conference that 
the first signs are becoming apparent that outlays are moderating for all 
forms of expenditures, both general public and social service expenditures, 
those for investment and those for personal incomes of workers in basic organ- 
izations of associated work (DOURs) in the economy. The rate of increase for 
expenditures for public and social service needs was lower than the rate of 
income earned in the first half of the year. No less important is the slowed 
increase in personal consumption expenditures comapred to net income, and the 
fact that funds for social service expenditures are growing faster than allo- 
cations for personal incomes. 


Positive tendencies were also noted in internal distribution of income. Dis- 
tributed net income was larger than earned income, but for the first time 
there was a stronger orientation toward higher allocations for capital accumu- 
lation there is another innovation and positive indication of change in the 
behavior of those who decide about income distribution. This year's 6-month 
accounts, compared to all those up to now, show a re-orientation toward higher 
allocations for expansion of the material base of labor. 


In the first half of this year income was 30 percent higher than in the same 
1978 period. In contrast to previous years when, because of changes in the 
system, comparison was impossible, income earned in this 6 months expresses 
the realistic results of operation of the economy. The high rate of increase 
for income is, above all, the result of the high 9-percent increase in produc- 
tion but also the result of retail prices which rose 19.2 percent. One must 
say that this high increase does not rest on stable bases. It is realistic 

to expect that this rate of increase cannot be maintain to the end of the year 
also because the rate of growth in production will be somewhat lower. 
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Allocations for general public and social service needs rose more slowly than 
income; 14 percept more was allocated from income for these purposes which 
included a 17.2 percent increase in revenue for sociopolitical communities 
and a 12.4 percent increase in revenue for SIZs (self-management interest 
communities). Gross personal incomes earned were 24.7 percent higher, while 
allocations from them were 25.6 percent higher. As a whole, total allocations 
by the economy to meet general public and social service needs were 21.7 per- 
cent higher. 


Surpluses in some self-management interest communities had an effect on slowing 
the increase in expenditures; about 8 billion dinars was returned to the econ- 
omy indirectly but in fact was used as advanced payment for this year. It is 
to be expected that these allocations in th: coming period will place more of 

a burden on the economy's income. 


A no less important fact is the slowed increase of personal expenditure com- 
pared to net income. Net income increased 31.7 percent over the first half 
of 1978 but allocations for personal consumption rose more slowly (by 4 
points). In this, the allocations for social service expenditures of OOURs 
(basic organizations of associated labor) increased 2 index points faster 
than direct allocations for personal incomes. 


Average net personal income increased 19 percent; but inflation “ate up” the 
niminal increase so that average personal earnings were, in fact, on the level 
of the first half of 1978, 


The new and positive features, as we said, were in internal distribution. 
Distributed net income, which increased by 31 percent, was higher than earned 
income. [But] considerably more money was allocated for capital accumulation. 
Such allocation was 51 percent more for the first half of this year, while 
personal consumption expenditures increased 27 percent. Especially encouraging 
is the fact 52 percent more was allocated for improving the material basis of 
work during this period compared to the first 6 months of 1978. 


Although the data has not yet been completely processed, 12.7 billion dinars 
in losses were registered in the economy in the first half of this year. This 
encompasses 2,433 basic organizations and 443,000 employees. These losses 

are 2.5 billion dinars less than that reported for the first half of last 
year. But when reduced to systemically comparative indicators, they are on 
the same absolute level as in the first half of 1978. Facts indicate that 
these enterprises are the same organizations which carried over their negative 
financial results from one accounting period to the next. 


CSO: 2800 
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YUGOSLAVIA 


BRIEFS 


KOSOVO FACILITIES IN ULCINJ--On 2 September construction began on the Ulcinj 
coastal beach of a new settlement which is being built with funds from the 
associated economy in Kosovo. This will be a settlement of 700 camp cottages 
with over 3,000 beds; 200 cottages will be built before winter and will be 
used up to 1981 by Ulcinj families who have been without housing [because of 
the earthquake]. After this, the settlement will be used by work organizations 
of Kosovo for rest and recreation. [Excerpt] [Belgrade BORBA in Serbo- 
Croatian 3 Sep 79 p 6] 





KOSOVO FARM SPECIALISTS--Kosovo can produce more food. This is seen from 
this year's record harvest. [Improved methods] impose also the need for 
faster self-management organization and cadre strengthening, especially of the 
socialized sector of agriculture, particularly farm cooperatives. These 
farms do not have nearly enough specialized personnel, agronomists, veterin- 
aries, and technicians; new farm cooperatives are being formed from day to 
day and cooperation is being intensified with private farmers. This year 
about 20 million dinars in credits will be granted through cooperatives for 
livestock raising and field crop cultivation. The Kosovo farm cooperative 
association has recruited 46 specialists but in some areas specialists have 
not been accepted as they should be. There have often been cases in which 
they have been given “peripheral” work to do and not work for which they are 
qualified and hired. One must not tolerate the conduct of some farm cooper- 
ative managers who see these specialized cadres as "in competition” for their 
[managerial] positions, although the authority and responsibility of special- 
ists are clearly known in these areas. [Excerpt] [Belgrade BORBA in Serbo- 
Croatian 2 Sep 79 p 4] 


OBSTACLES TO SMALL BUSINESS--In no other economic field in Serbia has the 
sociopolitical commitment beer as clearly formulated as in the small-scale 
economy, nor has less been done to put this commitment into practice. The 
small-scale economy has been checked most often by opstina bureaucracy and 
administration. Only 47 of the 114 opscinas have made plans for this sec- 
tor. There is an increasing need for artisan services for both citizens and 
tle “large-scale” economy; because of this about 60,000 people in Serbia 
(not including the provinces) perform such services illegally. This results 


50 








in declining labor productivity, increased sick leave, decline in work dis- 
cipline where these people are [legally] employed, theft of spare parts, 
tools, and materials. The flood of illegal work can be suppressed only by 
developing the small-scale economy. There are about 380,000 unemployed 

in Serbia, yet most opstinas are not reacting to the possibilities of emplpy- 
ment in this field, but are rather exerting pressure for opening up some large 
factory. Those who chiefly oppose the small-scale economy fear that artisan 
services will not enrich the opstina. The question is who is behind these 
opponents and why these small opstina adginistrative services are so power- 
ful. In certain opstinas they have even changed the decisions and are saying 
that for one street the tax system is one kind and in other sections of a 
city it is different. An ever-increasing number of our workers are returning 
from work abroad after 10 to 15 years, hoping to open a service or artisan 
center in their town but they are having great difficulty obtaining a per- 
mit to open a store. In trying to win over this powerful administration, a 
person often loses that which he has earned from long years of work [abroad].. 
[Excerpts] [Belgrade BORBA in Serbo-Croatian 2 Sep 79 p 4] 


SMALL-SCALE ECONOMY IN SERBIA--At the end of 1977 over 140,000 workers were em- 
ployed in the small-scale economy in Serbia (not including the provinces) ,about 
68,000 of them in 681 basic organizations of associated labor ard about 72,000 
in 58,000 private shops. in the last 2 years this sector had an employment rate 
twice that of the total economy in the republic; in 1977 it accounted for 6.7 
percent of the total national income earned in Serbia proper. In the first half 
of 1978 there was a slight increase of 665 in the number of private shop owners 
compared to 1977. Marinko Milovic, secretary of the Secretariat for Artisan 
Services, Communal and Housing Economy of the Serbian Economic Chamber, said 
there is a sociopolitical climate for developing the small-scale economy, 
especially private work, and there are regulations and measures for doing 

so, but we lack concrete action to put this commitment into action. [Excerpt] 
[Belgrade PRIREDNI PREGLED in Serbo-Croatian 30 Aug 79 p 8] 


DECREASED STEEL PRODUCTION--In the first 6 months of this year pig iron pro- 
duction was 1.056 million tons (compared to 1.063 million tons in the first 
half of last year) and steel production was 1.69 million tons (1.76 million 
tons in the first half of last year). Although iron ore production in- 
creased, the production from steel mills and blast furnaces was lower. The 
ferrous metallurgical industry is faced with the continuing problems of sup- 
plying raw materials and producer goods, such as refractory material, and 
the slower-than-planned operation of new converter steel mills. These mills 
delivered about 90,000 tons less, Siemens-Martin steel production was also 
lower, while only the production from electric steel mills increased, namely 
by about 40,000 tons. [Excerpts] [Belgrade PRIVREDNI PREGLED in Serbo- 
Croatian 30 Aug 79 p 8] 


MEAT EXPORTS--In the first half of this year $174.749 million worth of live- 
stock, meat, processed meats, eggs, feathers, milk, milk products, fish, 
honey and some other products [within the meat sector] were exported compared 
to $165.16 million in the same 1978 period, or an increase of 5.8 percent. 
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The plan which calls for $323 million of exports from this sector this year 

was thus 52.6 percent met in the first half of the year. But increased foreign 
exchange earnings from meat and livestock exports is the result of high prices, 
so inadequate [meat] supplies on the domestic market cannot be ascribed to 
larger sales on foreign markets. In the same period last year 59,900 tons of 
beef cattle, beef, meat of smaller animals, anc canned meat(pork, beef, and 
poultry) was exported, compared to 55,500 tons this year. [Excerpts] 

[Belgrade PRIVREDNI PREGLED in Serbo-Croatian 24 Aug 79 p 4] 


KOSOVO HOUSING CONSTRUCTION-—-In the 1976-1980 period 38,000 housing units were 
planned for construction in Kosovo (32,000 in the private sector and 6,000 in 
the socialized sector). So far 18,102 apartments have been built (2,660 in 
the socialized sector and 15,443 in the private sector). [Excerpt] [Pristina 
JEDINSTOV in Serbo-Croatian 22 Aug 79 p 1] 


NEW OILFIELD--A new oilfield "Jamarica™ near Libpvljani was recently put into 
test production by the INA-Naftaplin enterprise. The new deposit covers an 
area of about 1 million square meters. From the first 13 wells about 35 tons 
of crude oil a day is expecte?. INA-Naftplin says that a total of 35,000 tons 
of oil and 3.5 million cubic meters of gas will be produced from this field 

by the end of the year. Next year additional wells could increase production. 
[Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 30 Aug 79 p 1] 
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